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BACKGROUND:

For40yearsHongKong billionaire Stanley Ho operateca monopolyin casinoganing
on the islandf Macau inthe Peoples Republic of China.

Effective1999, the Chinese goveremhdecided to end HoOs monopoly on gy in
Macauandopeneddidding for threeconcessioti censes each with the ability to sell a
sub-concession license.

StanleyHo wasawardedneof thelicenseswith the other two going to regulated gaug
companies Galaxy and Steve Wynn.

In 2002 MGM approached Nevada regulatorhwrganized crime-associate Stanley Ho
as their prospective partneevada regulators said ONOO.

In 2004MGM MIRAGE returnedio NevadaandNew Jerseyregulatorswith Stanley
HoOs daughter Pansy Ho as their pastnerto purchase sub-comession license from
Stanley H&

Under the MGM Mirage/ Pansy Ho joint venture, MGM Mirage will pay Stanley Ho, an
identified asociate of organized crigh, $200million for the right to partner with his
daughter.

Pansy Ho must be found “suitable” as a partner for MGM Mirage by the New
Jersey Division of Gaming Enforcement and the New Jersey Casino Control
Commission because MGM Mirage co-owns and operates a casino property in
Atlantic City and she filed an application.

That application is pending.

! Review Journal: April 18", 2005. ®1GM partner has familiar last name.O
2iBid
3UsDOJ Reports 1988 & 1998.
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WHAT IS THE LEGAL STANDARD?

UnderNew Jerseylaw, the Division of Gaming Enforcement is ertitled to investigatean
individualO$family, habits, character, reputation, business activities, financial
affairs and business, professional and personal associations covering at least the 10
yearperiodimmediatelyprecedinghe filing of theapplicationO.

To befoundsuitable anindividual “is required to establish by clear and convincing
evidence the applicant’s good character, honesty and integrity.”

Thesources of funds utilized by the applicant must be deemed to be “of good
character, honesty and integrity”.

Additionally, New Jersey law also requires aetginationasto whetheranyindividual
who is not suitable can have an undue influence in the transaction.

We understandhatthe mere familial relationshipbetweerStanleyandPansyHo would
not meke the relationshipinimical’ underthelaw of New JerseyHowever family ties
do not preclude a finding ofsjualification if other evidence of an inimical association
exists beyond the relationship of blood aarriage.

TheNew JerseyCasinoControl Commissiorhas concludedhatanyassociationgven
between two relatives may be inimical if it created an appreciable risk that an
unsuitablandividual might exercisesone degeee of influence or control over the casino
related business.

Under any reasonable standiaeither Stanley Ho nétansyHo shouldbefound
OsuitableO based on their associatamt®ns and on-going relationships.
THE FACTS:

Stanley Ho has been identified in two US Department of Jusice reports as an OassociateO
of the Triad, Chinese organized cerayndicaté.

StanleyHo hasbeendeniedcasinolicensingor withdrawnhis appication in Canada,
Australia, Singapore and The Philippines.”

Theonly casinoStanleyHo ownsoutsideof Macau is in North Korea outside of the
capital, a monopoly franchise from the government of Kim Il Jong.

* DOJreports 1988 & 1998. Insight Magazine - March 24™, 2000. @/ ounties: Clinton Donor a
Gangste®& Filipino Reporter - Feb. 10", 2000-GCasino tycoon on US drug watchlistO

® Casino Connection BJuly 22", 2004Gtanley Ho House of CardsO& Vancouver Sun BFeb. 13", 1997 B
OMacatriadspressire B.C. bidder(® Forbes’AFX News Ltd. DMarch 4", 2007 ©&ingapore-listed
Gentinglntl callsoff Macautie-upwith Stanky HoO
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Pansy Ho disclosed that ailmost all of the $80 million she was required to put into the
joint-venture with MGM Mirage wasuppliedby herfatherStanleyHo® Thisis
significart because under New Jersey law the OsourceO of fundsussdx of Ogood
characterOand OntegrityQ

Pansy Ho is a shareholder and Directo8®DM (Sociedade&le Turismo e Diversoesde
Macaus, SA.R.L.) which owns SJM (Sociedade de Jogos de Mpd¢hea conpany that
holds HoO<7 Macau based casinos. According to a US Departemt of States reportfo
March 2006, the Chinese triad still operates loan sharkingandprostitutionin the VIP
roons.

In 1998 Pansy Ho was the subject of a anahinvestigation in which Hong KongOs
|CAC traced skimmed funds from Shun Tak ShippingLtd. which PansyHo wasrunning
at the time to her personal bank account. PansyHo refusedto cooperateavith aformal
crimina investigation.®

Pansy Ho left her husband towe in withGilbert Yeung, son of Triad associate Albert
Yeung. Gilbert Yeung is a crimal and has kenconvictedtwice for assaultjllegal
bookmeking, obstruction of Justice and possession of cocam®ansy HoOs"38
birthday. Suchassociationsvould not conport with New Jersey casino law.

Pansy Ho is a shareholder, Officer and MangDirectorof ShunTak Holdings,Stanley
HoO#$oldingconpany as well asa shareholdeand Director of STDM which also owns
Heng Seng Bank.

THE NORTH KOREAN CONNECTION:

StanleyandPansyHo areboth shareholderanddirectorsof STDM (Sociedadele
Turismo e Diversoes de Macaus, S.A.R.L.) which controls Heng Seng Bank with
branchesin Macau and Hong Kong.

On September 8", 2005,the Wall StreetJournalandAssociatedPresgeportecthatHeng
Seng Bank was one of three banks under investigation for money laundering and
counterfeitingof US currencyfor theNorth Korean regira by the US Treasury
Departnent and US Secret ServiCe These Federal investigars are still active.

Federal authorities say Heng Seng Bank is suspected of launderingomey for the North
Korean nuclear araprogram

® Review Journal DMarch 1%, 2007 B@Pansy Ho escapes the shadow of her HK billionaire fatherO&
Review Journa DMarch 4™, 2007 B&roup to carry on fight®

" US Department of States Report, March 2006 ©@ureau of International Narcotics and Law Enforcement
Report & Organized Crime in 21% Century®

8 |CAC - Investigative Report.

° Hong Kong SAR Narcotics Division

O \wall Street Journal BSept. 8", 2005 BU.S. Probes BanksCNorth Korea TiesO8 Associate Press -
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Stanley Ho is an intimie of North Korean mman Kimll Jong and attended his 61
birthday party in Pyongyang. The Northi€angovernnent hasgrantedHo a monopoly
franchise for the only legal casino in North Korea, the $30 million facility called Casino
Pyongyangvhich is nextto the KoreanWorkers Party headquarters outside the capita.

ENTER WINNIE HO:

Winnie Ho Yuen-Ki, StanleyHoO$2 yearold sister is a respected businesswoman and a
Philanthropistaswell asa shareholdein Shun Tak Holdings and STDM, the HoGsila
companies. Winnie Ho has accused Stanley Ho of stockmanipulationwithin STDM for
the benefit Pansy Ho aswell as fraud, enbezzlement and money laundering.*?

Winnie Ho also says that she can confirm Stanley Ho® Triad associations.

Winnie Ho has filed detailed lawsuitsitong Kong, but hersuitsweredisnmissedas
Stanley Ho isamajor contributor to the ruling party in the new Hong Kong (Chinese
Communist) governent.

Thelasttwo lawyersrepresenting/Vinnie Ho in this litigation were beaten nearly to death
by thugsin the street. Winnie HoOgastattorneywasbeaterafter he attempted to contact
Nevadagamingregulators.Nevadagaring regulatorsneverrespondedo the lawyerOs
calls or letters.

Finaly, Winnie Ho was alowed to submit testimony and internal cqmany docurents
beforethe NevadaGamning ControlBoardonly after thevoteto approvethe MGM
Mirage/Pansy Ho deal was cast.

THE NEVADA WHITEWASH:

On Friday, March 23, 2007, the Nevada GagnControl Bard approved the MKa
Mirage/Pansy Ho transaction withaBley Hoafter a narrow and camtled investigation.

Nevada regulators concluded th&r8ey Hohadno Oinplicit or explicitObenefitin the
transaction ignoring the$200 million payment to Ho from MGM Mirage.™®

Nevada regulators conclud#thtthe sourceof PansyHoO=quity contribution of $80
million to her joint venture with MGM Mirage was Osuitablef@spie the fact that the
money cara from an OassociateO of nized crine who has been denied casino
licensing in virtually every Western regulated casino market.*

1 The Times of India®March 2" 2003 B&im offers asylum to Saddam®

12 Far Eastern Economic Review DJune 24™ DO AfamilyOssecrethreatenAsia@® gambling empire08. Asian
Pacific Post DFeb. 9", 2006 B @rooked bankers stash loot in Richmond.O ~

13| asVegas I-Team: March23¢, 2007-OMGM-Mirage Gess Go-aheal For MacauProje¢O

14 |_as Vegas Sun DMarch 37, 2007 OMaau follows Vegas leadO
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Nevada regulators deteimed that allowng MGM Mirage,a Nevadaregulatecconmpany,
to payanOassociatefd organizedcrime $200 million would not ring disreputeon the
State of Nevada®.

Nevadareguators nevercontactedHongKongauthoritiesto confirm her unwillingness
to cooperate in aformal criminal investigation, certainlygroundsto be found unsuitable.

Nevada regulators have never examined the corporate structure in which Stanley and
PansyHo arebothshareholderandDirectorsof a conpanywhich ownsandoperates
casinos where the Chinese triad operates openly today.

Nevada regulators neveontacted the US Treasubgepartment regarding the
investigation of money laundering and couwrteitingof US currercy by HengSengBank
which is owned by STDM, a cqmany in which both PansyandStanle areDirectorsand
shareholders.

TheNevadaGaming ControlBoarddecisionis conpletely unsupportable even under
Nevadagaminglaw which s not asstrictasNew Jerseygaming law.

NEW JERSEY’S DECISION:

TheNew JerseyDivision of Gaming Enforcenent has conducted a two-year investigation
into PansyHoOsuitability. Theresultsof this investigation were supposed to be released
in Decenber of last year (2006).

Director of Division of Ganing Erforcement retired as of March 30", 2007 and was
replacedby Acting Director YvonneMaher. Assistant Attorney Geeral George Rover
will continue to conduct the investigation.

After the report isissued a hearing will be held and the Commission will vote on whether
or not to find Pansy Ho suitabldhisis expectedn 90-120days.

Will New Jeasey reglators find Pansy Ho, a shareholder in a bank ctiyremder
federalinvestigationfor moneylaunderingo fund the North Koreannucleararnms
program GuitableC?

Will New Jersey regulators find Pansy Ho, who is a shareholder and Director of a
conmpanythatownsandoperatesasinosvhere Chinese organized crime operates today
in the VIP rooms GuitableC?

Will New Jersey regulators find Pansy Ho, who dated and lived with a criminal convicted
of assaultjllegal bookmaking, obdructionof justiceandpossessionf cocainewhois
himself thesonof a DOJidentified Triad Leader,OsuitableO?

1% |- Team/KLAS-TV: March 23", 2007. OM5GM getsgo-zheadfor Macau project:
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Will New Jersey regulators find Pansy Ho who refused to cooperate with aformal
criminal investigation by Hong Kong éhdrities after skimmetlinds from Shun Tak
Shipping were found in her persadrbank accont, OsuitableO?

Will US Attorney Chris Christie confirm the on-going Federal investigation into the Ho@
bank,Heng Seng in view of the fact that both Ray and Stanley are shareholders and
Directors of the bank?

Former Assistant Attorney General for the Division of Ganing Enforcement, Richard
Merkt, now a Republic Assemblyman from New Jersey has called on New Jersey
Attorney GeneralStuartRabnetrto carefdly reviewthe MGM Mirage/ PansyHo /
Stanley Ho and its implications in terms of aiding the North Korean regime.*

OAll that needs to happen for evil to trphmis forgood nen to do nothingO

16 New York TimesDMarch 25", 2007 DOt a brawl®
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